
 

 

      February 6, 2013    The Honorable Susan M. Collins 413 Dirksen Senate Office Building  United States Senate Washington, DC  20510  Dear Senator Collins:   As the new Congress faces important decisions on federal budget issues, including sequestration, appropriations for the balance of FY 2013, and budget resolutions; the New England Consortium Poverty Reduction Initiative (NEC) urges you to enact fiscal policies that make the well-being of children and their families a priority.  We are concerned that some policies will push greater numbers of children and families into poverty or make those already living in poverty worse off or both.  NEC is a six-state collaborative of child research and policy organizations working to advance policies to reduce poverty and build opportunity for children and families. According to the most recent official U.S. Census data, the share of Americans living in poverty is holding steady at around 15 percent while the share of children in poverty has risen to 22.5 percent – the highest level in nearly two decades.  Nationwide, from 2010 to 2011, 638,000 children slipped into poverty, bringing the total number of children living in poverty to more than 16 million and the number of children living in extreme poverty to more than 7 million.  In New England, the number of children living in poverty continues to rise, increasing to more than 470,000 in 2011.   Without critical supports like Medicaid, SNAP, Unemployment Insurance, and the EITC and Child Tax Credit, the impact on low-income people would have been far greater.  These programs and tax credits respond automatically to changes in need, and were there to help as more families fell on hard times.  Using the fuller picture of household income provided by the U.S. Census Bureau’s Supplemental Poverty Measure, data show that: 
 Unemployment benefits kept an estimated 3.5 million people out of  poverty, including 1 million children; 
 The EITC lifted 6.1 million people out of poverty, more than half  (3.1 million) of whom were children; and  
 SNAP kept 4.7 million people out of poverty, including 2.7 million  children.   As Congress looks to further reduce the federal deficit, these programs could be at significant risk.  Throughout the 112th Congress, NEC called on the New England delegation to advance federal budget and tax policies that are balanced and do not seek to reduce the deficit at the expense of poor children and their families.  Specifically, NEC has consistently held that: 



 

 

 Deficit reduction should not increase poverty, especially for  families  with children, or widen income inequality.  This was identified by the bipartisan Simpson-Bowles deficit reduction commission as a key principle and has been adhered to in past deficit reduction legislation. 
 Congress must ensure a balance between spending cuts and significant new revenues in any deficit reduction plan.  Total deficit reduction should be divided equally between spending cuts — including those already adopted in the Budget Control Act of 2011 — and new revenues.     As you work to address our budget challenges, we encourage you to continue to adhere to these key principles.   The automatic federal cuts scheduled to take effect on March 1 would have a devastating impact on our nation and Congress and the President must work together to ensure they are replaced with more responsible policies.  Through the Budget Control Act of 2011 and subsequent appropriations legislation, discretionary programs are already shouldering $1.5 trillion in cuts over a decade, putting spending for non-defense discretionary programs as a share of the economy on track to be the lowest on record.  If non-defense discretionary spending is cut to the levels required under sequestration, programs that help low-income families and children, like child care and early childhood education, will be unable to serve our neediest children and families.   We are also concerned that cuts in the name of deficit reduction will result in cost shifts to states, which continue to struggle with their own budget deficits and would not be able to handle this additional burden. State and local budgets currently receive about one-quarter of non-defense discretionary spending and additional cuts would have devastating consequences.  Any measure to replace sequestration with spending cuts alone is unacceptable; it must include substantial savings from additional revenues, including closing tax loopholes.   The idea that spending cuts alone should be used to put our nation on a more responsible fiscal path is also very likely to result in deep cuts in programs that are critical for future economic growth, including many that serve the nation’s most vulnerable. We encourage you to consider carefully the impact of cuts in entitlement programs. Poverty remains the single greatest threat to child well-being and success, and the weak economy has put greater numbers of families with children at risk. We know that when kids don’t have access to diagnostic, preventive, and general health care, as well as adequate, nutritious food, their capacity to learn diminishes, reducing their chance for success in school and in the workforce.  Research shows that quality early education and child care programs help children succeed in school, and ensuring that working families earn enough to keep their children out of poverty through the refundable EITC and CTC makes parents more reliable employees and improves outcomes for children as well.  Drastically reducing federal support for programs that help prevent or lessen the impact of poverty on low-income children and families and fundamentally impeding their ability to respond to changing circumstances, would ultimately limit access and services to those in need, and – in the long run – co-opt the future health and well-being of our children and their families. We ask you to support solutions that are balanced; that do not rely on cuts alone to achieve deficit reduction; that encourage job and wage growth, reduce income inequality; and, most of all, that keep families out of poverty.   Sincerely,  Jim Horan, Executive Director   Ellen Fineberg, Executive Director   Connecticut Association for Human Services Children’s Alliance of New Hampshire  Sharon Langer, Interim Executive Director Elizabeth Burke Bryant, Executive Director Connecticut Voices for Children   Rhode Island KIDS COUNT  Ned McCann, Executive Director   Carlen Finn, Executive Director Maine Children’s Alliance    Voices for Vermont’s Children  Georgia Katsoulomitis, Executive Director Massachusetts Law Reform Institute    


